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Let me begin by congratulating you, Chairman Ross, on your selection as the Chairman of this
important Subcommittee and thanking for you holding today’s hearing, which shows your keen
awareness of  the critical state of affairs currently confronting the United States
Postal Service.  While we have recently seen a moderate up-tick in the economy and there are
some indicators that suggest standard mail or advertising mail is rebounding, our nation’s most
trusted and prominent public institution continues to fall upon difficult times.

  

It is no secret that as more Americans use the internet and e-mail to conduct business and
communicate, the less they use hard copy mail.  Yet, even in light of declining mail volume, I’m
sure there are scores of people that would agree with me that there is still a lot of value in the
mail.  The Postal Service generated over $67 billion in annual revenue in fiscal year 2010 and
employed roughly 580,000 workers in the delivery of 170.6 billion pieces of mail to some 150
million residences, businesses and Post Office Boxes.  Overall, the Postal Service is the
cornerstone of a trillion dollar industry and supports over 7.5 million private sector American
jobs, which highlights the vital role that the Postal Service plays in our economy.

  

Given the extraordinary financial challenges the Postal Service presently faces, it is absolutely
necessary that we, collectively -- and by collectively, I’m referring to Postal management,
workers, mailers as well as the Administration and Congress -- come to the realization that
there will have to be some pretty difficult decisions made quickly in order to address the Postal
Service’s financial situation.  However, before we tackle issues such as changing delivery
frequency, cutting services, and laying off hard-working Americans, there are certainly some
more palatable actions we should consider first.  For example, we need to revisit the Postal
Service’s arbitrary and fixed Retiree Health Benefits payments schedule, which prevents the
organization from accounting for the dramatic shifts in demand or workforce size that it has
experienced in recent years. Requiring the postal service to tackle this obligation at such an
aggressive pace is unheard of in the private sector and continues to be a driving force behind
the Postal Service’s dismal fiscal performance.
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Additionally, questions continue to remain regarding both the Postal Service’s actual Civil
Service Retirement System and its Federal Employee Retirement system obligations.  For this
reason, I intend on re-introducing legislation in the coming days, similar to what I offered last
Congress on these issues as well as on a couple of other substantive postal-related policy
matters.  However, in the meantime, I expect the Postal Service to continue to use its existing
authorities to lower expenditures, raise revenues and put forth fresh innovations in terms of both
its competitive and its market dominant products and services.  Further, the Government
Accountability Office has recently completed work on a report that I had requested last
Congress on the modernization of Foreign Posts and lessons learned, which I hope will also
provide us some useful information and novel ideas as we work on the Postal Service’s
long-term viability.

  

Mr. Chairman, I look forward to hearing from today’s witnesses about their tangible and
pragmatic suggestions or solutions for how best to return the Postal Service to financial
solvency.  After four years of operating deficits, amounting to a cumulative loss of $20 billion
dollars, and a nearly tapped out borrowing authority, we can no longer afford to kick the can
down the road on this issue.  Again, thank you for holding today’s important hearing, Mr.
Chairman, and I yield back the balance of my time.
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